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Auditor's Independence Declaration under section 307C of the Corporations Act 2001 
 
 
As auditor for the audit of Bojun Agriculture Holdings Limited for the year ended 30 September 2018, I 
declare that, to the best of my knowledge and belief, there have been: 
 

(a) no contraventions of the independence requirements of the Corporations Act 2001 in relation 
to the audit; and 

(b) no contraventions of any applicable code of professional conduct in relation to the audit. 

This declaration is in respect of Bojun Agriculture Holdings Limited and the entities it controlled during 
the period. 
 
 

                                                           
   
Mark Nicholaeff                                                                              UHY Haines Norton 
Partner                                                                                              Chartered Accountants 
 
14 December 2018 
Sydney 
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INDEPENDENT AUDITOR’S REPORT 
 
To the Members of Bojun Agriculture Holdings Limited 
 
Report on the Audit of the Financial Report 
 
Opinion 
We have audited the financial report of Bojun Agriculture Holdings Limited (the Company) and the 
controlled entities (the Group), which comprises the consolidated statement of financial position as at 
30 September 2018, the consolidated statement of profit or loss and other comprehensive income, the 
consolidated statement of changes in equity and the consolidated statement of cash flows for the year 
then ended, and notes to the financial statements, including a summary of significant accounting 
policies, and the directors’ declaration. 
 
In our opinion, the accompanying financial report of the Group is in accordance with the Corporations 
Act 2001, including: 
 

i.  giving a true and fair view of the Group’s financial position as at 30 September 2018 and of 
its financial performance for the year then ended; and 

ii. complying with Australian Accounting Standards and the Corporations Regulations 2001. 
 
Basis for Opinion 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report. We are independent of the Group in accordance with the auditor 
independence requirements of the Corporations Act 2001 and the ethical requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also 
fulfilled our other ethical responsibilities in accordance with the Code. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
 
Key Audit Matters 
Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial report of the current year. These matters were addressed in the context of our 
audit of the financial report as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. 
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REVENUE RECOGNITION 
 

Why a key audit matter How our audit addressed the risk 

 
The Group has a revenue stream which is 
material to the financial report. Sales 
revenue is generated from the 
manufacturing and sales of fruit vinegar, 
fruit confectionery and enzyme drink 
products. 
 
Revenue recognition was identified as a key 
audit matter due to the significance of 
revenue to the financial report. 
 
Refer to Note 4 for revenue of the Group and 
the accounting policy for revenue 
recognition in Note 2. 

 
Our audit strategy to address this matter, amongst 
others: 

 
 We reviewed the revenue recognition 

policies adopted by the Company to ensure 
compliance with Australia Accounting 
standards; 
 

 We understood and documented the 
processes and controls used by the Group in 
recording revenue; 

 
 We examined sales agreements signed within 

the period to verify the existence of sales 
revenue; 

 
 We performed analytical procedures to 

understand movements and trends in 
revenue for comparison against the 
expectations; 

 
 We performed analytical procedures on 

revenue recorded during the year by 
comparing the current year revenue with the 
prior year. Also compared gross margins with 
prior period. Obtained explanations of 
significant variations from management and 
corroborated those with our understanding 
of the business and other evidence obtained 
during the audit; 

 
 We reviewed the terms and conditions of the 

executed agreements and ensured that the 
appropriate accounting treatment had been 
correctly applied; 
 

 We traced sales recorded in the books to the 
customers’ receipts into the bank account to 
verify existence of sales revenue; 

 
 We performed analytical procedures to 

understand movements and trends in 
revenue for comparison against the 
expectations; 
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 We evaluated the existence and 
completeness of sales revenue through 
seeking direct independent confirmations 
from the Group’s distributors; 

 
 We reviewed sales revenue transactions 

around the end of the year to test correct cut-
off has been applied; 

 
 We reviewed journals processed through the 

revenue general ledger to assess its 
reasonability to test there is no management 
override of controls; and 

 
 We considered the impact of potential 

returns or exchange requests subsequent to 
the year end and the appropriateness of 
relevant accounting treatment. 

  
  

EXPENSES 
 

Why a key audit matter How our audit addressed the risk 

 
There is a risk that the Group has recorded 
fictitious expenses that do not belong the 
Group. 
 

 
Our audit strategy to address this matter, amongst 
others: 

 
 For a sample of expense items, we agreed the 

expenses from the ledger to supplier invoices 
to test that expenses are recorded at the 
correct amount (accuracy), in the correct 
period (cut-off) and is appropriately 
authorised by senior management; 
 

 We evaluated the existence and 
completeness of purchases through seeking 
direct independent confirmations from the 
Group’s suppliers; 
 

 We understood and documented the 
processes and controls used by the Group in 
recording revenue; 
 

 We performed analytical procedures to 
understand movements and trends in 
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expenses for comparison against the 
expectations 

 
 Performed recalculations on a sample of 

expenses and investigated any material 
movements with the management. 

 
  

 
Other Information 
The directors are responsible for the other information. The other information comprises the 
information included in the Group’s annual report for the year ended 30 September 2018, but does not 
include the financial report and our auditor’s report thereon. 
 
Our opinion on the financial report does not cover the other information and accordingly we do not 
express any form of assurance conclusion thereon. 
 
In connection with our audit of the financial report, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 
 
Responsibilities of the Directors for the Financial Report 
The directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for 
such internal control as the directors determine is necessary to enable the preparation of the financial 
report that gives a true and fair view and is free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial report, the directors are responsible for assessing the ability of the Group to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so.  
 
Auditor’s Responsibilities for the Audit of the Financial Report 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report. 
 
A further description of our responsibilities for the audit of the financial report is located at the Auditing 
and Assurance Standards Board website at: http://www.auasb.gov.au/Home.aspx. This description 
forms part of our auditor’s report. 
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Report on the Remuneration Report 
 
Opinion on the Remuneration Report 
 
We have audited the Remuneration Report included in pages 9 to 14 of the directors’ report for the year 
ended 30 September 2018. 
 
In our opinion, the Remuneration Report of Bojun Agriculture Holdings Limited, for the year ended 30 
September 2018, complies with section 300A of the Corporations Act 2001. 
 
Responsibilities 
 
The directors of the Company are responsible for the preparation and presentation of the Remuneration 
Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an 
opinion on the Remuneration Report, based on our audit conducted in accordance with Australian 
Auditing Standards. 
 
 

                                                           
Mark Nicholaeff      UHY Haines Norton 
Place: Sydney       Chartered Accountants 
Date: 14 December 2018 

SJoshi.UHYS
Typewritten Text
49



Bojun Agriculture Holdings Limited 
Shareholder Information 
30 September 2018 
 

  

50 
 

ASX ADDITIONAL INFORMATION 
 
Additional information required by the ASX Limited Listing Rules not disclosed elsewhere in this Annual Report is set out 
below. 
 
SHAREHOLDINGS 
 
The issued capital of the Company at 20 December 2018 is 87,240,013 ordinary fully paid shares. All ordinary shares 
carry one vote per share. 
 
TOP 20 SHAREHOLDERS AS AT 20 DECEMBER 2018 
 

  
No. of 

Shares Held 
% Held 

1 ZHENXING LIU 7,920,000 9.08%
2 AI'DONG SUN 6,480,000 7.43%
3 LI YI 6,240,000 7.15%
4 XIAOMAO HUANG 4,896,000 5.61%
5 YIRAN XU 4,896,000 5.61%
6 ZHILIANG ZHU 4,896,000 5.61%
7 XIAOBEI HUANG 4,320,000 4.95%
8 IAN TRUMP INTERNATIONAL LTD 3,840,000 4.40%
9 WEN WANG 3,840,000 4.40%
10 WEI YUAN 3,840,000 4.40%
11 WAHOO HOLDINGS LIMITED 2,880,000 3.30%
12 YAN ZHANG 2,880,000 3.30%

13 
BEIJING YUANJING ZHENRONG SOFTWARE TECHNOLOGY 
CO LTD 

2,400,000 2.75%

14 
BEIJING LIANCHUANG GUANGDA SCIENCE & TECHNOLOGY 
CO LTD 

1,920,000 2.20%

15 
BEIJING RUIHUA FUTURE INVESTMENT MANAGEMENT CO 
LTD 

1,894,427 2.17%

16 LEE SHING KAN 1,333,334 1.53%
17 RAN TAO 1,305,458 1.50%
18 WEI ZHOU 974,222 1.12%
19 LIQIN HUANG 844,326 0.97%
20 MR MING CHENG 784,157 0.90%
 Total Securities of Top 20 Holdings 68,383,924 78.39%

 

Shares Range  No. of Holders No. of Shares
100,001 and Over  68 82,527,949
10,001 to 100,000  99 4,226,985
5,001 to 10,000  59 454,346
1,001 to 5,000  12 30,041
1 to 1,000  11 692
  249 87,240,013
   
Ten (10) shareholders holding less than a marketable parcel    
   
Shareholders by Location  No. of Holders No. of Shares
Australian holders  117 3,019,789
Overseas holders  132 84,220,224
  249 87,240,013
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VOTING RIGHTS 
 
The holders of ordinary shares are entitled to one vote per share at meetings of the Group. 
 
 
SUBSTANTIAL SHAREHOLDERS AS AT 20 DECEMBER 2018 
 

 No. of 
Shares Held 

% Held 

ZHENXING LIU 7,920,000 9.08%
AI'DONG SUN 6,480,000 7.43%
LI YI 6,240,000 7.15%
XIAOMAO HUANG 4,896,000 5.61%
YIRAN XU 4,896,000 5.61%
ZHILIANG ZHU 4,896,000 5.61%

 
 
OPTION HOLDINGS 
 
There are no options of the Company on issue at 20 December 2018. 
  
 
REQUIREMENT LISTING RULE 4.10.18 
 
In accordance with the listing rule 4.10.18 the Company confirms that it is not currently subject to an on-market buyback.  
 
 
REQUIREMENT LISTING RULE 4.10.19  
 
In accordance with the listing rule 4.10.19 the Company confirms that it has used cash and assets in a form readily 
convertible to cash that it had at the time of admission in a way consistent with its stated business objectives. 
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