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PanAust Limited (ASX code — PNA) is raising A$358lion through a
cornerstone investment in the Company and an E@Qfigr. How are the various
transactions structured and how will the funds &ed@

MD Gary Stafford

PanAust has entered into a share placement agreemténGuangdong Rising
Assets Management (GRAM), a major Chinese investrgesup, under which
GRAM will invest A$180 million (approximately US$14million) to acquire a
19.9% interest in PanAust. Subject to PanAust $lwdder and regulatory
approvals, GRAM will subscribe for approximately 745million fully paid
ordinary shares in PanAust at an issue price of.2g® per share, equivalent to
19.9% of PanAust’s share capital.

In addition to the share place agreement with GRAMnAuUSt is progressing
through several stages of a A$142 millon equitgiofb issue approximately 509
million shares in PanAust at an issue price of 880per share, which is fully
underwritten by ABN AMRO Morgans Corporate Limited.

Under the equity offer, we have completed an stihal placement and the
institutional component of an accelerated non reneable entitlements offer, in a
ratio of 2 new shares for every 9 existing shasdd,hto raise A$74 million. The



retail component of the entitlements offer (to ea#s$69 million) is open and will
close on 22 June.

GRAM will maintain its 19.9% interest in the Compapost the equity offer
through an additional top-up placement of approxaétyal25 million shares at the
same price as the equity offer (A$0.28 per sharedise a further A$35 million.

Proceeds of the equity offer will be used to refreey Company’s US$80 millidn
subordinated debt facility with Goldman Sachs JB&VEESIBW) and provide
working capital.

The A$215 million (US$169 million) raised from th&RAM cornerstone
investment will be used to strengthen PanAust'sarf@@ sheet through paying
down a substantial part of the US$185 million pcojdebt for the Phu Kham
Copper-Gold Operation and thereby provide substhfiéxibility for PanAust to
pursue growth opportunities.

cor por atefile.com.au
What has been the response from investors anddhieetvin general?

MD Gary Stafford

Judging by the market response we have got oungmght. The feedback from
PanAust’s shareholders to both the cornerstonesiment by GRAM and the
equity offer has been positive. It is also plegdio see that the PanAust share
price has largely traded within a narrow range adothe pre-issue price of
A$0.395 and substantially above the A$0.28 entidletm offer price which
illustrates the market’s support of the overalhsaction.

We have had an encouraging response to the ratéilements offer with
currently more than 30% of the entitlements apfiice including requests for top
up shares in addition to the 2 for 9 entitlemenWhile the offer is fully
underwritten, those that apply for top up shardkhei given priority ahead of sub-
underwriters for any shortfall. The offer closes2? June so eligible shareholders
that have not yet responded to the offer need togakly if they wish to
participate.

cor por atefile.com.au
What will be your balance sheet position followitige raising? What debt
repayment and refinancing obligations do you have?

MD Gary Stafford
PanAust’s gearing (net debt to net debt plus epwil} reduce to less than 19%.
Gearing as at the end of 2008 was 72%.

In addition to repayment of the US$80 million GSJBMWIility and associated fees
there are mandatory repayments on the projecttfasiin 2009 totalling around
US$22 million. Obviously that figure is not relewaf we retire most or all of the
Phu Kham project facility this year.

! Amount excludes capitalised interest since laterér@y 2009 roll-over date and redemption fees



cor por atefile.com.au
Why have you raised such a large amount of equignte at this time and why
did you choose GRAM as a cornerstone investor?

MD Gary Stafford

PanAust commenced funding discussions with vanmautes in the second half of
2008 with the aim of repaying the GSJBW facilityfdre the end of February
2009. Unfortunately the global credit crisis imtgated the process as markets
froze. In late December we were able to agree-adith rollover of the GSIBW
facility.

With equity markets largely closed at the beginrofghe year, together with our
advisor Rothschild, we embarked on a process wifglea cornerstone investor to
refinance the GSJBW facilility. The much improveduity market of recent
months has enabled us to formulate a transactianalfows all shareholders to
participate and that will give PanAust funding flalty and management time to
pursue growth initiatives. For example, we are mguo complete a feasibility
study and development decision on the Ban Houayalai-silver deposit and the
current security arrangements under the Phu Khapegirfacility could have been
a constraint on the Ban Houayxai development dacigiwe had not moved to
raise sufficient funds to substantially reduceghgect facility.

GRAM was selected following a lengthy process thav tremendous interest
from 23 potential investors in total. We agreednte with GRAM because they
were competitive on price and have a growth stgsatbgt fits with PanAust’s
strategy. We have not entered into any agreemeitts GRAM in relation to
offtake of copper-gold concentrate.

The proposed investment by GRAM will create a sttt alliance to further
PanAust’s ambitions to grow its business globalligh a particular focus on Asia
and potential access to Chinese mine developmegrariymities and engineering
skills.

This strategy includes the Ban Houayxai Gold-SilReoject the development of
which — once the funds are received from GRAM —usthde able to be funded
from internally generated cash flow thereby siguaifitly reducing funding risk for
shareholders.

cor por atefile.com.au
What are the key dates? What approvals are refjtareeceive the total funds?

MD Gary Stafford

As | said before, the institutional component of #quity offer was concluded
earlier this month and the retail entitlements iescheduled to close on 22 June.
Therefore, eligible retail shareholders that havvalteady participated in the offer
should act quickly if they wish to.

The investment by GRAM requires approvals from RastAshareholders, and
Australian and Chinese regulatory approvals. TGMHBEor shareholders to vote



on the transaction is scheduled for 8 July and wecipate that, subject to
shareholder and regulatory approvals, the GRAMstment will be completed by
around the end of July.

cor por atefile.com.au
What is PanAust’s view on the copper market?

MD Gary Stafford

As you might expect, PanAust is bullish on coppéicl is supported by strong
supply demand dynamics over the next several yedrBe copper price has
strengthened considerably since the start of tla@ gBad continues to maintain a
level above US$2.00/Ib, much to the surprise of tnumsnmentators that have
underestimated the strength of demand from Chird the resilience of the

Chinese economy. We are seeing spot TC/RC'’s ifezat and refining charges)
at around half the 2009 benchmark prices whichcates strong demand for
concentrate from smelters and is helped to a ddgreeshortage of copper scrap.
Furthermore, there is very little new supply comargstream, relatively speaking,
during the foreseeable future.

cor por atefile.com.au
What is the operating outlook for Phu Kham?

MD Gary Stafford

Phu Kham is now established as a low-cost coppedyser. The Operation
remains on track to achieve the 2009 target of GH,J+5%) of copper in
concentrate together with 65-75,0000z of gold ab@&00,0000z of silver.

Throughput rates continue to exceed design capaniiywe are beginning to see
the benefits of our current focus on improving aptimising recovery rates from
the more metallurgically complex but higher gradasitional ores that comprise
the bulk of production for this year.

cor por atefile.com.au
Can you detail the growth opportunities that yoll pursue post the fund raising?

MD Gary Stafford

In terms of priorities, our focus is on optimisitige Phu Kham Operation so as to
provide a strong cash flow foundation for futureding of the Company’s growth
in Laos.

The Ban Houayxai Gold-Silver Project near Phu Khparovides the most
advanced organic growth opportunity. At Ban Howayxve are completing a
major infill drilling campaign to elevate confideman the resource for scheduled
completion of all feasibility study work by the enfl 2009 (for reporting during
the first quarter of 2010).

The Ban Houayxai pre-feasibility study completeddictober 2008 identified the
potential to develop a low cost operation by l€déPwith an annual production of
100,0000z to 130,0000z of gold and 700,0000z to,(Blibz of silver over a
minimum six-year mine life.



The increased flexibility that the funds from thguiy financing provide will
support a renewed exploration effort in our highgdyospective 2,636 sq km
contract area in Laos where we have a number cirambd targets.

In the northern part of the contract area we h&eeRhonsavan Copper Project
where we have identified three distinct areas @ipeo mineralisation over 10km;

and Phu He a nearby gold deposit. In the southeea we are planning to

commence drilling later this year at Ban Phonxaiclwhs northeast of the Ban

Houayxai gold-silver deposit and prospective fqomer, gold and other metals.

In Thailand, we are progressing the Puthep Coppeje& where a feasibility
study is scheduled for completion later this year.

The combination of established copper-gold product@nd adequate funding,
together with organic growth opportunities and lenterm prospects, have the
potential to secure PanAust’s future growth.

cor por atefile.com.au
Thank you Gary.

Forward-Looking Statements

This announcement includes “Forward-Looking Statements”. All statements, other than statements of historical fact, included herein, including without
limitation, statements regarding forecast cash flows and potential mineralization, resources and reserves and development objectives of PanAust
Limited are forward-looking statements that involve various risks and uncertainties. There can be no assurance that such statements will prove to be
accurate and actual results and future events could differ materially from those anticipated in such statements

This ASX announcement has been prepared for publication in Australia and may not be released or
distributed in the United States or Canada. This announcement does not constitute an offer to sell, or a
solicitation of an offer to buy, securitiesin the United States or any other jurisdiction. The securities
referenced in this announcement have not been, and will not be, registered under the US Securities Act of
1933 (as amended) and may not be offered or sold in the United States except in a transaction exempt from,
or not subject to, the registration requirements of the US Securities Act and applicable securities laws of
any state or other jurisdiction of the United Sates.

For further information on PanAust please visitw.panaust.com.aor call Gary Stafford or
Allan Ryan on (07) 3117 2000.

To read other Open Briefings, or to receive fut@pen Briefings by email, please visit
www.corporatefile.com.au

DISCLAIMER: Corporate File Pty Ltd has taken reasonable care in publishing the information contained in this Open Briefing®. It is information given in
a summary form and does not purport to be complete. The information contained is not intended to be used as the basis for making any investment
decision and you are solely responsible for any use you choose to make of the information. We strongly advise that you seek independent professional
advice before making any investment decisions. Corporate File Pty Ltd is not responsible for any consequences of the use you make of the information,
including any loss or damage you or a third party might suffer as a result of that use.



