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Q4 2023 Quarterly Activities Report 
 

San Luis Obispo, California – 31 January 2024: Global semiconductor technology and equipment firm, Revasum, Inc. (ASX: 
RVS, ‘Revasum’ or the ‘Company’) is pleased to release a quarterly update for the period ending 31 December 2023 
(‘Q423’). The Appendix 4C is prepared in US dollars and is unaudited. 
 
Q423 QUARTER HIGHLIGHTS 

 

• FY23 preliminary unaudited revenue of US$16.7M (FY22: US$14.7M), a 13.1% increase year on year (YOY) 

• FY23 preliminary unaudited tool revenue of US$7.7M (FY22: US$$7.7M), a 1.0% increase year on year (YOY)  

• FY23 preliminary unaudited other revenue of US$9.0M (FY23: US$7.1M), a 26.7% increase year on year (YOY)  

• FY23 preliminary unaudited gross margin of 29.7% (FY22: 29.9%)  

• FY23 preliminary unaudited equipment gross margin of 28.0% (FY22: 26.1%) 

• Total backlog of US$3.2M as of 26 January 2024 (US$5.2M as of 7 October 2023) 

• Q423 unaudited cash balance of US$0.4M 

• Q423 unaudited cash outflows reduced to US$853k, a decrease of 5.6% on Q322 (US$904k) 

 
In commenting on the Q4 2023 Quarterly Activities Report, Revasum President and Chief Executive Officer, Scott Jewler 
said:   
 

"Despite a softer than anticipated SiC process equipment market in the second half of the year, we completed the 
year with US$16.7M in revenue up 13.1% YOY. Strong growth in recurring other revenue, especially in consumables 
and service both of which grew >50% YOY, was very encouraging. Revenue did finish fractionally below guidance 
of US$16.7M vs US$17.0 to US$20.0M due to a 6EZ that we anticipated shipping in Q4'23 slipping to Q1'24.  In Q4 
we successfully completed a capital raise to strengthen our balance sheet.  
 
Although backlog finished lower than we preferred our customers have indicated that orders are still planned. A 
major customer has forecast one 7AF order each quarter for the next 6 quarters. Another customer has an order 
planned for later in Q1'24.  
 
In addition, we have aggressively sought out third-party partners to re-enter the China market over the last 6 
months. All indications are the demand in China is very high and our products will do well when we begin reporting 
results from ongoing product demonstrations. 
 
The rate of growth of battery electric vehicles deteriorated somewhat in the 4th quarter of 2023 after multiple 
years of exceeding expectations. At the same time, a number of new 6-inch silicon carbide substrate manufacturers 
in China entered into high volume production easing supply chain constraints that had existed in the industry for 
the last two years. While the long-term prospects in the industry remain robust, these factors appear to have 
temporarily resulted in delays in orders for new process equipment.  
 
We made good progress in the 4th quarter towards our goal of delighting customers with the performance of our 
flagship products. Our 6EZ's at a major customer achieved record levels of availability through the application of 
targeted preventive maintenance and continuous improvement activities. Our recipe-controlled head angle 
option was selected by another major customer for future orders reflecting the value of this feature on the factory 
floor. The achievements were executed while reducing operating expenses in light of less favorable market 
conditions". 
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FINANCIAL UPDATE 
 
Financial commentary on cash and expense control 
 
The capital raise successfully completed in Q4 helped address working capital needs and provide a runway for 2024. Despite 
the raise the company ended the quarter with US$403k in cash after disbursements for operations. Notwithstanding the 
balance, the company is positioned to navigate past the low balance due to expected receipts of outstanding AR (including 
a tool payment billed in mid-December), expected upcoming tool orders, and additional expense control activities. 
 
With respect to tool orders, the company expects the 6EZ order that was delayed from Q4 to come early in Q1 and to ship 
within Q1'24. In addition to regular sales and business development efforts that yield orders on a less consistent basis, the 
company received a forecast from a major customer for a 7AF tool order for each of the next 6 quarters. Finally, another 
customer has a tool order planned In Q1'24 upon completing a funding round which is in process. 
 
Along with growing revenue, management continues to focus heavily on cost control to drive the company to cash flow 
neutral as soon as possible. To that end, Q4'23 operating expenses not including one-time expenses related to forbearance 
negotiations, the capital raise, and restructuring came in at just over US$2.0M the lowest level in 4 years. EBITDA, excluding 
one-time items, was negative US$611k in Q4'23. Additional expense savings initiated late in Q4'23 and early Q1'24 will 
reduce operating expenses even more in Q1'24. 
 
Inventory reduction efforts continued in Q4, but the arrival of long lead-time parts late in the quarter drove inventory up 
slightly to US$8.44M in Q4'23 compared to US$8.29M at the end of Q3'23. That said, the company has sufficient inventory 
on hand, and especially long lead-time items to build the majority of one additional 6EZ and four additional 7AF's. 
Consequently, inventory will decline rapidly as backlog and additional orders consume on hand supplies. Relatedly, cash 
consumption related to parts and material purchases will be significantly below historical trends in the 1H'24. 

 
Revasum’s unaudited cash balance at the end of Q4 FY23 was US$402 thousand (Q3 FY23: US$336 thousand). 

 
COMMERCIAL AND OPERATIONAL UPDATE 
 
Revenue Growth & Strong Sales Order Backlog 
 
Achieved FY23 preliminary unaudited revenue of US$16.7M (FY22: US$14.7M), a 13.1% increase YOY. Equipment and other 
revenue grew YOY 1.0% and 26.7% respectively. Tool revenue grew despite headwinds in the SiC market impacted by 
slowing growth in electrical vehicle sales.  
 
Tool gross margin improved YOY to 28.0% in 2023 versus 26.1% in 2022 due primarily to 7AF average sale price increasing 
by about US$60k per tool sold as a result of customer mix and increased attach rate of the recipe-controlled head angle 
and automated cassette loading options.   
 
The confirmed sales order backlog of $3.2M is lower than expected. However, our customers have indicated that significant 
new orders are still planned. A major customer has forecast one 7AF order each quarter for the next 6 quarters. Another 
customer has signaled a 7AF order planned for later in Q1'24. And a major customer is in high volume production testing 
on the 6EZ which could lead to additional orders in the coming months. 
 
Process Development and Product Offering Update 
 
As 150mm silicon carbide wafer manufacturing volumes increased significantly over the past year, process yield and tool 
availability have become the top priorities for our customers. A focused effort in preventive maintenance and other 
engineered continuous improvement activity resulting in significant increases in tool availability at a major customer 
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operating multiple 6EZ systems. 
 
7AF-HMG shipments to customers utilizing the system for wafer back-grinding of 200mm device wafers increased as a 
portion of total sales in 2023. This Is a demanding application where the 7AF-HMG offers significant advantages over 
competitive products in terms of productivity and operating costs. The company has increased Sales activities to this 
market segment and has completed and has additional product demonstrations scheduled with new customers in the 
coming months. 
 
A 6EZ shipped to a customer has been process qualified for 8-inch substrate polishing and will enter into high volume 
production in 2024. The company is currently evaluating additional improvements to further increase the productivity of 
this product increasing competitiveness.  
 
A conceptual design and virtual twin of a new chemical mechanical polishing platform based on the proven 6EZ polish 
engine was completed in the 4th quarter of 2023. While simulations indicate that this design can achieve a greater than 
50% increase in system productivity, the market viability for this larger and more expensive platform is currently being 
assessed.  
 
Semiconductor Capital Equipment & SiC Market Update  
 
The rate of growth of battery electrical vehicles slowed in the 4th quarter of 2023. While high rates of growth are still 
expected, this slowing in the rate of growth coupled with increased supply of 6-inch silicon carbide substrates out of China 
put downward pressure on substrate pricing and a slowing of investment in new capital equipment sales outside of China.  
Both the 6EZ and 7AF-HMG may be shipped to China for low resistivity substrate power applications under US department 
of commerce trade guidelines and the company made progress in marketing its products to potential customers in China in 
the second half of the year securing product demonstrations from multiple customers.   

1 https://www.semi.org/en/news-media-press/semi-press-releases/power-and-compound-fab-capacity-projected-to-top-record-10-million-wafers-per-month-in-2023-semi-reports 
2 SEMI 2021 Mid-Year Equipment Forecast & SEMI World Fab Forecast Q221 Update 

 
Industry Engagement  
 
The US department of commerce announced guidelines for funding opportunities for equipment and materials 
manufacturers' projects of less than 300 million US dollars in the 4th quarter of 2023. These guidelines direct funding to 
investments in facilities and capital equipment and are not well matched to the company's needs. A future announcement 
of funding opportunities for research and development activities is anticipated in 2024 and the company anticipate 
applying for funding through this program at that time.  
 

THIS ANNOUNCEMENT WAS AUTHORIZED FOR RELEASE BY THE PRESIDENT AND CEO 

--ENDS-- 

Company Contact   

Scott Jewler   

President and CEO   

scott.jewler@revasum.com   
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About Revasum 

Revasum (ARBN: 629 268 533) specializes in the design and manufacturing of equipment used for the global semiconductor 
industry.  Revasum’s equipment helps drive advanced manufacturing technology for critical growth markets, including 
automotive, IoT, and 5G. Our product portfolio includes state of the art equipment for the grinding, polishing, and chemical 
mechanical planarization processes used to manufacture devices for those key end markets. All of Revasum’s equipment is 
designed and developed in close collaboration with our customers.  Learn how we create the equipment that generates the 
technology of today and tomorrow, visit www.revasum.com. 

Safe Harbor Statement 

This announcement contains forward-looking statements, which address a variety of subjects including, for example, 
financial projections, our statements regarding expected events, including expected revenue and earnings, system 
shipments, expected product offerings, product development, market adoption and technical advances. Statements that 
are not historical facts, including statements about our beliefs, plans and expectations, are forward-looking statements. 
Such statements are based on our current expectations and information currently available to management and are subject 
to a number of factors and uncertainties, many of which are outside the control of the Company, which could cause actual 
results to differ materially from those described in the forward-looking statements. The Company's management believes 
that these forward-looking statements are reasonable as and when made. However, you should not place undue reliance 
on any such forward-looking statements because such statements speak only as of the date they are made. Revasum does 
not undertake any obligation to publicly update or revise any forward-looking statements, whether as a result of new 
information, future events or otherwise, except as required by law or the ASX Listing Rules. In addition, forward-looking 
statements are subject to certain risks and uncertainties that could cause actual results, events and developments to differ 
materially from our historical experience and our present expectations or projections.  


